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DIRECTORS’ REPORT

The Board of Directors of Security Investment Bank Limited is pleased to
present the unaudited financial statements for the first quarter ended March
31, 2007.

During the quarter under review, the economy has continued its satisfactory
growth. The Stock Market during this period remained highly volatile in
terms of both movement and turnover. We expect that Stock Market will
enter into recovery and consolidation phase in April 2007. The State Bank
of Pakistan in order to maintain the inflation at 6.5% has continued to
enforce tight monetary policy and we expect that it will continue in the
remaining nine months of 2007. The Foreign Direct Investment and home
remittances are improving to attractive level and similar pattern is expected
to continue in future.

During the quarter under review, we maintained progressive trend in our
operations. The cost of fund remained stretched due to tight monetary
policy followed by State Bank of Pakistan and due to which the cost of
fund of our company inrease by 56%. We earned profit on financing and
placement of Rs. 50 million as compared to Rs. 37 million earned during
the same period of last year showing an increase of 37%. Profit on Investment
of Rs. 15 million earned during this period in comparison of Rs. 12 million
of last year. Profit on Deposit with Banks increased by Rs. 3 million showing
an increase of 214%. Total assets of our company increased to Rs. 2.737
billion as of March 31, 2007 as compared to Rs. 2.335 billion as at December
31, 2006. There is decline of 78% in gain on sale of shares, as compared
to same period of last year, which has caused to lower the earning per
share. The management believes to achieve this shortfall in the remaining
nine months.

Stock Market is expected to perform much better in future, which would
improve the profitability of the company. Investment in Pakistan Investment
Bonds through auction would also help to keep future earnings of the
company on higher side.

We acknowledge the continuous support and guidance of our regulators
and shareholders. We lookforward to the future with confidence and expect
continued growth in our business activities and profitability.

            On behalf of the Board

Khursheed K. Marker
                      Chairman

Karachi;
April 25, 2007
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BALANCE SHEET
AS AT MARCH 31, 2007

March 31, December 31,
Note 2007 2006

Rupees Rupees

NON-CURRENT ASSETS

Tangible fixed assets 3,286,518 1,838,745
Stock exchange membership

card-intangible 36,000,000 36,000,000
Long term investments 5 151,358,872 151,378,660
Deferred tax asset 9,568,007 10,860,955

CURRENT ASSETS

Short term financing 185,534,198 195,834,198
Short term placements 6 1,389,329,785 911,653,295
Short term investments 7 693,020,523 564,961,306
Advances, deposits, prepayments

and other receivables 93,512,020 73,557,495
Cash and bank balances 8 175,792,951 389,399,475

2,537,189,477 2,135,405,769

2,737,402,874 2,335,484,129

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

Authorised Capital
50,000,000 ordinary shares of Rs. 10/- each 500,000,000 500,000,000

Issued subscribed and paid up capital 428,612,993 428,612,993
Statutoty reserve 120,358,633 116,477,482
Unappropriated profit 120,999,043 105,474,437

669,970,669 650,564,912

Surplus on revaluation of investments - net (41,049,835) (41,743,845)

NON-CURRENT LIABILITIES
Deferred liability 4,205,000 4,325,000

CURRENT LIABILITIES
Borrowings 1,273,000,000 727,500,000
Short term deposits 809,242,587 975,808,919
Accrued and other liabilities 22,034,452 19,029,143

2,104,277,039 1,722,338,062

Contingencies and commitments
2,737,402,874 2,335,484,129

The annexed notes are an integral part of these financial statements.

MUHAMMAD  SALEEM  RATHOD KHURSHEED  K.   MARKER
Chief  Executive Chairman
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PROFIT & LOSS ACCOUNT
FOR THE FIRST QUARTER ENDED MARCH 31, 2007

Quarter Quarter
ended ended

March 31, March 31,
2007 2006

Rupees Rupees

INCOME

Income on financing and placements 50,095,285 36,566,119

Return on investments 14,954,603 12,374,457

Gain on sale of shares 4,812,722 22,237,336

Profit on deposit with banks 4,057,265 1,291,715

Other Income 286,399 60,202

74,206,274 72,529,829

EXPENDITURE

Return on deposits and borrowings 43,903,684 28,184,006
Operating expenses 5,896,833 4,755,777

49,800,517 32,939,783

PROFIT BEFORE TAXATION 24,405,757 39,590,046

Provision for taxation 5,000,000 5,700,000

PROFIT AFTER TAXATION 19,405,757 33,890,046

Earnings per share - basic and diluted 0.45 0.79

MUHAMMAD  SALEEM  RATHOD KHURSHEED  K.   MARKER
Chief  Executive Chairman
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CASH FLOW STATEMENT
FOR THE FIRST QUARTER ENDED MARCH 31, 2007

Quarter Quarter
e n d e d ended

March 31, March 31,
2007 2006

Rupees Rupees

CASH FLOWS FROM OPERATING ACTIVITIES

Operating profit before tax 24,405,757 39,590,046

Adjustment for non cash & other items

Deprec ia t i on 333,707 312,052
Amor t i za t i on  o f  de fe r red  cos t – 57,825
Gain on  d isposa l  o f  shares (4,812,722) (22,237,336)
Gain on disposal of fixed assets (134,799) –

(4,613,814) (21,867,459)

CASH FLOWS FROM OPERATING ACTIVITIES

BEFORE WORKING CAPITAL CHANGES 19,791,943 17,722,587

(Increase)/decrease in financing and placements (467,376,490) 231,622,705
(Increase) in advances, deposits,
  prepayment and other receivables (18,800,121) (11,669,520)
(Decrease) in deposits (166,566,332) (137,017,915)
Increase/(Dec rease) in  bo r row ings 545,500,000 (244,564,588)
Increase/(Decrease) in accrued and
other liabilities 3,020,929 (10,945,479)

(104,222,014) (172,574,797)

Income tax paid (6,154,405) (3,069,767)
Gratuity paid (120,000) (202,708)
Div idend paid (15,620) (5,546)

(6,290,025) (3,278,021)

NET CASH FLOWS FROM OPERATING ACTIVITIES (90,720,096) (158,130,231)

CASH FLOWS FROM INVESTING ACTIVITIES

(Purchase)/sale of fixed assets (1,651,680) (244,612)
(Purchase)/Sale of investments (shares) (123,055,933) 53,338,020
(Purchase)/Sale of Securities 1,821,185 (96,163,028)
Investment in Subsidiary – –

NET CASH USED IN INVESTING ACTIVITIES (122,886,428) (43,069,620)

CASH  FLOWS  FROM  FINANCING   ACTIVITIES – –

NET INCREASE/(DECREASE) IN CASH AND (213,606,524) (201,199,851)
CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT THE 389,399,475 257,698,952
BEGINNING OF THE PERIOD

CASH  AND  CASH  EQUIVALENTS
AT  THE  END  OF THE  PERIOD 175,792,951 56,499,101

MUHAMMAD  SALEEM  RATHOD KHURSHEED  K.  MARKER
Chief  Executive Chairman
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STATEMENT OF CHANGES IN EQUITY
FOR THE FIRST QUARTER ENDED MARCH 31, 2007

Share Staturoty Unappropriated Total
Capital Reserve Profit

                                                                                         --------------------------------Rupees--------------------------------

Balance as at January 01, 2006 372,706,950 99,236,880 129,688,766 601,632,596

Net profit for the year – – 86,203,012 86,203,012

Issuance of bonus shares 2005 55,906,043 – (55,906,043) –

Dividend paid for the year 2005 – – (37,270,695) (37,270,695)

Transfer to Statutory reserve – 17,240,602 (17,240,602) –

Balance as at December 31, 2006 428,612,993 116,477,482 105,474,437 650,564,912

Net profit for the  first quarter – – 19,405,757 19,405,757

Issuance of bonus shares – – – –

Dividend paid for the year 2006 – – – –

Transfer to Statutory Reserve – 3,881,151 (3,881,151) –

Balance as at March 31, 2007 428,612,993 120,358,633 120,999,043 669,970,669

NOTES TO THE ACCOUNTS
FOR THE FIRST QUARTER ENDED MARCH 31, 2007

1. LEGAL STATUS AND OPERATION

Security Investment Bank Limitd (SIBL) is a public limited company incorporated in Pakistan
under the Companies Ordinance, 1984. Its shares are quoted in Karachi, Lahore and
Islamabad Stock Exchanges. The registered office of SIBL is situated at Flat No. 4, 3rd
Floor, Al-Baber Centre, Main Markaz, F-8, Islamabad.

SIBL is licensed to carry out business of investment finance services as a Non-Banking
Finance Company (NBFC) under section 282C of the Companies Ordinance, 1984 and
the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 issued
by the Securities and Exchange Commission of Pakistan (SECP) (previously described
under SRO 585(1)/87 dated July 13, 1987 issued by the Ministry of Finance Government
of Pakistan.

JCR-VIS Credit Rating Company Limited has reaffirmed medium to long term rating of
SIBL at ‘A’ (Single A) with stable outlook and the short term rating at ‘A-1’ (A One).

2. STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with approved International
Accounting Standards as applicable in Pakistan and the requirements of Companies
Ordinance, 1984. Approved accounting standards comprise of such International
Accounting Stnadards as notified under the provisions of the Companies Ordinance,
1984. Wherever, the requirements of the Companies Ordinance, 1984, Non Banking
Finance Companies Rules, 2003 and Prudential Regulations for NBFCs along with directives
issued by the Securities and Exchange Commission of Pakistan (SECP) differ with these
standards, the requirements of Companies Ordinance, 1984 or the requirements of the
said directives take precedence.

3. ACCOUNTING POLICIES

Accounting policies and methods of computation followed for the preparation of these
financial statements are the same as those applied in preparation of the financial statements
for the year ended December 31, 2006.



Security Investment Bank Limited

6

Security Investment Bank Limited First Quarter  2007

                             March 31, 2007
Additions Disposal
Rupees Rupees

4. TANGIBLE FIXED ASSETS
The following additions and disposal were made during

the quarter
- Computer and Equipment 14,950 –
- Vehicles 1,740,530 606,215
- Telephone System 31,000 5,000

1,786,480 611,215

March 31, December 31,
2007 2006

5. LONG TERM INVESTMENTS

Held To Maturity
Pakistan Investment Bonds 51,358,872 51,378,660
Investment in Associated undertaking -
SIBL Exchange Company (Private) Limited 100,000,000 100,000,000

151,358,872 151,378,660

6. SHORT TERM PLACEMENT
Placements with financial institutions-unsecured 65,000,000 –
Under reverse repurchase agreements of quoted
  shares - secured 1,324,329,785 911,653,295

1,389,329,785 911,653,295

7. SHORT TERM INVESTMENTS
Available-for-sale
Pakistan Investment Bonds 293,570,856 290,798,150
WAPDA Bonds - 10th issued 50,000,000 50,000,000
Term Finance Certificate 82,635,155 83,448,873
Quoted Shares 266,814,512 140,714,283

693,020,523 564,961,306

8. CASH AND BANK BALANCES

With State Bank of Pakistan in
Reserve account 6,725,000 6,725,000
Current account 1,736,909 1,370,009

8,461,909 8,095,009

With other Banks in

Current account 6,249,353 8,704,595
Deposit accounts 161,076,291 372,593,905

167,325,644 381,298,500

Cash in hand 5,398 5,966
175,792,951 389,399,475

9. The Board of Directors in its meeting held on March 31, 2007 has recommended cash
dividend @ 20% (i.e. Rs. 2/- per share) aggregating to Rs. 85,722,599/- for the year
ended December 31, 2006.

10. GENERAL

10.1 These financial statements were authorised for issue by the Board of Directors on
April 25, 2007.

10.2 Figures have been rounded off to the nearest rupee.

MUHAMMAD  SALEEM  RATHOD KHURSHEED  K.  MARKER
Chief  Executive Chairman
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CONSOLIDATED FINANCIAL STATEMENTS
FOR THE FIRST QUARTER ENDED MARCH 31, 2007

(UNAUDITED)
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CONSOLIDATED BALANCE SHEET
AS AT MARCH 31, 2007

Note March 31, December 31,
2007 2006

Rupees Rupees

NON-CURRENT ASSETS

Tangible fixed assets 4,961,728 3,594,181
Intangible assets 36,326,667 36,344,167
Long term investments 5 51,358,872 51,378,660
Deferred tax asset 9,568,007 10,860,955
Deferred cost 252,921 281,024

CURRENT ASSETS

Short term financing 185,534,198 195,834,198
Short term placements 6 1,389,329,785 911,653,295
Short term investments 7 718,020,523 589,961,306
Advances, deposits, prepayments and

other receivables 91,671,671 71,522,144
Cash and bank balances 8 182,610,980 394,433,275

2,567,167,157 2,163,404,218

2,669,635,352 2,265,863,202

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

Authorised Capital
50,000,000 ordinary shares of Rs. 10/- each 500,000,000 500,000,000

Issued subscribed and paid up capital 428,612,993 428,612,993
Statutoty reserve 120,831,803 116,831,575
Unappropriated profit 122,891,726 106,890,812

672,336,522 652,335,380

Surplus on revaluation of investments - net (41,049,835) (41,743,845)

NON-CURRENT LIABILITIES
Deferred liability 4,205,000 4,325,000

CURRENT LIABILITIES
Borrowings 1,273,000,000 727,500,000
Short term deposits 737,560,232 904,194,964
Accrued and other liabilities 23,583,432 19,251,706

2,034,143,664 1,650,946,670

Contingencies and commitments
2,669,635,352 2,265,863,205

The annexed notes are an integral part of these financial statements.

MUHAMMAD  SALEEM  RATHOD KHURSHEED  K.  MARKER
Chief  Executive Chairman
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CONSOLIDATED PROFIT & LOSS ACCOUNT
FOR THE FIRST QUARTER ENDED MARCH 31, 2007

Quarter Quarter
ended ended

March 31, March 31,
2007 2006

Rupees Rupees

INCOME

Return on financing and placements 50,095,285 36,566,119

Return on investments 15,459,119 12,586,385

Gain on sale of shares 4,812,722 22,237,336

Profit on deposit with banks 4,057,265 1,291,715

Other Income 343,298 77,503

74,767,689 72,759,058

EXPENDITURE

Return on deposits and borrowings 42,654,905 27,690,732
Operating expenses 6,791,050 5,447,561

49,445,955 33,138,293

PROFIT BEFORE TAXATION 25,321,734 39,620,765

Provision for taxation 5,320,592 5,700,000

PROFIT AFTER TAXATION 20,001,142 33,920,765

Earnings per share 0.47 0.79

MUHAMMAD  SALEEM  RATHOD KHURSHEED  K.  MARKER
Chief  Executive Chairman
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CONSOLIDATED CASH FLOW STATEMENT
FOR THE FIRST QUARTER ENDED MARCH 31, 2007

Quarter Quarter
e n d e d ended

March 31, March 31,
2007 2006

Rupees Rupees

CASH FLOWS FROM OPERATING ACTIVITIES

Operating profit before taxation 25,321,734 39,620,765

Adjustment for non cash & other items

Depreciation 413,933 349,647
Amortization of deferred cost 45,603 85,927
Gain on disposal of shares (4,812,722) (22,237,336)
Gain on disposal of fixed assets (134,799) –
Return on T. Bills (504,516) –

(4,992,501) (21,801,762)

CASH FLOWS FROM OPERATING ACTIVITIES

BEFORE WORKING CAPITAL CHANGES 20,329,233 17,819,003

(Increase)/decrease in financing and placements (467,376,490) 231,622,705
(Increase) in advances, deposits,

prepayments and other receivables (20,363,793) (11,074,326)
(Decrease) in deposits (166,634,732) (107,217,213)
Increase/(Dec rease) in  bo r row ings 545,500,000 (244,564,588)
Increase/(Decrease) in accrued and other
liabil i t ies 4,347,346 (11,178,854)

(104,527,669) (142,412,276)

Income tax paid (6,423,576) (3,140,502)
Gratuity paid (120,000) (202,708)
Div idend paid (15,620) (5,546)

(6,559,196) (3,348,756)

NET CASH USED IN OPERATING ACTIVITIES (90,757,632) (127,942,029)

CASH FLOWS FROM INVESTING ACTIVITIES

(Purchase) / sa le  o f  f i xed  asse ts (1,651,680) (651,412)
(Purchase) /sale of  investments (shares) (123,055,933) 53,338,020
(Purchase) /sale of securities 3,642,950 (119,612,606)

NET  CASH  USED  IN  INVESTING  ACTIVITIES (121,064,663) (66,925,998)

CASH  FLOWS  FROM  FINANCING   ACTIVITIES – –

NET INCREASE/(DECREASE) IN CASH AND
CASH EQUIVALENTS (211,822,295) (194,868,027)

CASH AND CASH EQUIVALENTS AT THE
BEGINNING OF THE PERIOD 394,433,275 259,708,952

CASH  AND  CASH  EQUIVALENTS
AT  THE  END  OF THE  PERIOD 182,610,980 64,840,925

MUHAMMAD  SALEEM  RATHOD KHURSHEED  K.  MARKER
Chief  Executive Chairman
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE FIRST QUARTER ENDED MARCH 31, 2007

Share Staturoty Unappropriated Total
Capital Reserve Profit

                                                                                         --------------------------------Rupees--------------------------------

Balance as at January 01, 2006 372,706,950 99,460,611 130,583,692 602,751,253

Net profit for the year – – 86,854,822 86,854,822

Issuance of bonus shares 2005 55,906,043 – (55,906,043) –

Dividend paid for the year 2005 – – (37,270,695) (37,270,695)

Transfer to Statutory reserve – 17,370,964 (17,370,964) –

Balance as at December 31, 2006 428,612,993 116,831,575 106,890,812 652,335,380

Net profit for the  first quarter – – 20,001,142 20,001,142

Issuance of bonus shares – – – –

Dividend paid for the year 2006 – – – –

Transfer to Statutory Reserve – 4,000,228 (4,000,228) –

Balance as at March 31, 2007 428,612,993 120,831,803 122,891,726 672,336,522

NOTES TO THE ACCOUNTS
FOR THE FIRST QUARTER ENDED MARCH 31, 2007

1. STATUS AND PRINCIPAL ACTIVITIES

Security Investment Bank Limitd (SIBL) is a public limited company incorporated in Pakistan
under the Companies Ordinance, 1984. Its shares are quoted on Karachi, Lahore and
Islamabad Stock Exchanges. The registered office of SIBL is situated at Flat No. 4, 3rd
Floor, Al-Baber Centre, Main Markaz, F-8, Islamabad.

SIBL is licensed to carry out investment finance services as a Non-Banking Finance
Company (NBFC) under section 282C of the Companies Ordinance, 1984 and the Non-
Banking Finance Companies (Establishment and Regulation) Rules, 2003 issued by the
Securities and Exchange Commission of Pakistan (SECP) (previously described under
SRO 585(1)/87 dated July 13, 1987 issued by the Ministry of Finance, Government of
Pakistan).

1.1 BASIS OF CONSOLIDATION

The Consolidated financial statements include the Financial Statements of Parent Company
(Security Investment Bank Limited) are included in the consolidated financial statements
from the date of its incorporation. The financial statements of subsidiary has been
consolidated on a line by line basis. All intercompany balance, transactions and resulting
profit/(losses) have been eliminated.

2. STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with approved International
Accounting Standards as applicable in Pakistan and the requirements of Companies
Ordinance, 1984. Approved accounting standards comprise of such International
Accounting Standards as notified under the provisions of the Companies Ordinance,
1984. Wherever, the requirements of the Companies Ordinance, 1984, Non Banking
Finance Companies Rules, 2003 and Prudential Regulations for NBFCs along with directives
issued by the Securities and Exchange Commission of Pakistan (SECP) differ with these
standards, the requirements of Companies Ordinance, 1984 or the requirements of the
said directives take precedence.

3. ACCOUNTING POLICIES

The accounting policies and methods of computation followed for the preparation of
these financial statements are the same as those applied in preparation of the financial
statements for the year ended December 31, 2006.
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                             March 31, 2007
Additions Disposal
Rupees Rupees

4. TANGIBLE FIXED ASSETS
The following additions and disposal were made during

the quarter
- Computer and Equipment 14,950 –
- Vehicles 1,740,530 606,215
- Telephone System 31,000 5,000

1,786,480 611,215

March 31, December 31,
2007 2006

5. LONG TERM INVESTMENTS

Held To Maturity
Pakistan Investment Bonds 51,358,872 51,378,660

6. SHORT TERM PLACEMENT

Placements with financial institutions-unsecured 65,000,000 –
Under reverse repurchase agreements of quoted
  shares - secured 1,324,329,785 911,653,295

1,389,329,785 911,653,295

7. SHORT TERM INVESTMENTS

Available-for-sale
Pakistan Investment Bonds 293,570,856 290,798,150
WAPDA Bonds - 10th issued 50,000,000 50,000,000
Term Finance Certificate 82,635,155 83,448,873
Quoted Shares 266,814,512 140,714,283
Treasury Bills 25,000,000 25,000,000

718,020,523 589,961,306

8. CASH AND BANK BALANCES
With State Bank of Pakistan in
- Reserve account 6,725,000 6,725,000
- Current account 5,321,259 3,132,309

12,046,259 9,857,309

With other Banks in

- Current account 7,902,344 9,079,815
- Deposit accounts 161,076,291 372,593,905

168,978,635 381,673,720

Cash in hand 1,586,086 2,902,246
182,610,980 394,433,275

9. The Board of Directors in its meeting held on March 31, 2007 has recommended cash
dividend @ 20% (i.e. Rs. 2/- per share) aggregating to Rs. 85,722,599/- for the year
ended December 31, 2006.

10. GENERAL
10.1 These financial statements were authorised for issue by the Board of Directors on

April 25, 2007.

10.2 Figures have been rounded off to the nearest rupee.

MUHAMMAD  SALEEM  RATHOD KHURSHEED  K.  MARKER
Chief  Executive Chairman
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